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Trends Uniqueness – 2NC Wall

Oil prices are going into bull market mode ----- Trends prove oil will stabilize, and our links assumes all of their uniqueness: (A) Saudi will stabilize ----– future predictive evidence and empirical examples prove that recent price changes are just matching supply and demand

TOD ’12 ***Cites Stuart Staniford - UC Davis; Ph.D (The Oil Drum. “Tech Talk - Saudi Arabia and Natural Gas Liquids”. June 10, 2012. http://www.theoildrum.com/node/9243)
The price of crude oil has been shown to have significant impact on the global economy, and in the current and somewhat fragile state of the various parts of that economy, the lower prices help. Yet Stuart Staniford has commented that given the Saudi need for income to hold off “Arab Spring” dissatisfaction, they are unlikely to let prices fall too far before cutting production, since even a 10% reduction in output could raise prices 20%, thereby resolving their future income concerns. This reflects well the role of the Texas Railroad Commission back when it controlled US production in order to sustain an acceptable price for oil. But that role collapsed when overall US production was no longer able to spring to the rescue when demand rose and US production could not, passing the control over prices to OPEC and more particularly the Kingdom of Saudi Arabia (KSA), who have shown a willingness to control output to ensure that it proximately followed demand and has kept prices within an acceptable range for them. Their recent increase in production to offset possible Iranian sanctions, however, is likely to be transient, since – apart from annoying Iran, it has also driven prices below that benchmark.

Link Uniqueness – Global Demand High – 2NC Wall

Demand will increase for oil: (A) IEA estimates 
SIMPKINS ’12 - Managing Editor of Money Morning (Simpkins, Jason. “Don’t Be Afraid of the Oil Market’s Boogiemen”. May 10, 2012. http://www.wallstreetdaily.com/2012/05/10/dont-be-afraid-of-the-oil-markets-boogiemen/)

The International Energy Agency (IEA) estimates that global oil demand this year will expand by 800,000 barrels day. And there could be more upside to this number when you consider that the International Monetary Fund (IMF) recently raised its outlook for 2012 global economic growth to 3.5% from 3.3%. Furthermore, while the Organization of Petroleum Exporting Countries (OPEC) is doing all it can to keep the market plush, non-OPEC production is on the decline. The IEA estimates that non-OPEC crude oil production slipped by 500,000 barrels per day in March. Demand is now growing faster than non-OPEC supply, so the world will need to rely on additional output from OPEC to fill the gap. But there’s not much more the cartel can do. Saudi Arabia – OPEC’s leading producer and the only member with a significant amount of spare capacity – is already breaking its self-proclaimed production quota. The country is churning out about 10 million barrels per day, close to its 12.5 million bpd limit. And don’t forget about Iran, either. Iran and Western officials last month resumed negotiations over sanctions for the first time in more than a year, offering a chance to ease escalating tension and help to avert yet another Middle East war. Still, Iran has done nothing to suggest it’s ready to give up its nuclear program, and the United States is making the rounds coercing other nations to comply with sanctions. If talks stall or fall apart – and they almost certainly will – oil prices will shoot dramatically higher once again. Remember, oil surged 36% in about two and a half months when Libya’s revolution threatened supplies. And Libya was only the world’s seventeenth-biggest oil producer – Iran is the world’s fourth largest. Iran pumps out about 3.6 million barrels of oil a day, which is about 5% of the world’s total supply. By comparison, Libya produced about 1.5 million barrels of oil per day prior to its civil war, or about 2% of the world’s total. According to Vienna-based JBC Energy GmbH, Iran’s crude output fell to 3.2 million barrels a day in April, down 150,000 barrels a day in two months. That level hadn’t been hit since the aftermath of the Iran-Iraq war in 1990. And the situation could be further exacerbated if Iran followed through on its threat to close the Strait of Hormuz – the narrow channel in the Persian Gulf through which 35% of the world’s seaborne oil shipments pass. If Iran closes the strait, crude oil prices will pop by between $30 and $40 a barrel within hours. Should the strait remain closed for 72 hours, oil trading will push up the barrel price to $180 in New York, and closer to $200 in Europe. So no matter how dramatic the recent decline in oil prices might seem, we’re far closer to a bottom for oil prices than we are a peak. So look at this pullback as a buying opportunity. Don’t let it shake you out of a solid long-term investment.

(B) Long term trends ----- Oil demand’s been increasing 

SIMPKINS ‘12 – Managing Editor of Money Morning (Simpkins, Jason. “The Truth About the “Oil Bear Market””. June 1, 2012. http://www.wallstreetdaily.com/2012/06/01/the-truth-about-the-oil-bear-market/)

Critics were quick to point out that at about $86 a barrel, oil is now down 20% from its February peak of $109 – which was reached amid the most contentious point of the dust-up with Iran. Technically, that puts oil prices in a bear market. Still, it’s not time to panic. Nor has oil peaked. It just means the market is adjusting a bit after a serious bull run. Remember, oil prices fell as low as $30 a barrel in early 2009, but here we sit, watching analysts panic over crude slumping to $87. That’s not to say that some concern isn’t justified: Europe is a mess. Oil supplies in the United States are brimming. And the dollar is strengthening. Those are some very significant short-term hurdles to overcome. And if the situation continues to deteriorate, we may see another oil bear market begin in earnest. But the reality is that the long-term outlook for oil prices is as radiant as the short-term outlook is bleak. If you still need convincing, just take a look at oil demand, which has been surprisingly resilient. A Global Game The International Energy Agency (IEA) actually raised its outlook for oil demand growth last month, even as it acknowledged the downside risks. The group said that demand for oil in 2012 would increase by 0.8 million barrels per day (bpd) to 90 million bpd, with consumption in emerging countries “more than offsetting” declining demand in developed countries. Oil consumption in Europe “is in a dire state, matching the region’s general state of economic malaise,” but declining trends in North America seemed to be abating, the IEA said. The agency also noted that demand continues to grow in China – despite talk of a slowdown. China’s apparent oil demand in April edged up 0.3% year-over-year to an average 9.36 million barrels per day, according to a Platts analysis of recent Chinese government data. And in March, the country’s oil imports reached their third-highest level on record. OPEC revised its 2012 world oil demand outlook upward last month, as well. The 12-country cartel forecast 2012 demand of 88.67 million bpd, up 900,000 bpd from 2011.

—DO – Restriction Link 2NC

Reducing restrictions will lower prices
MORRISS ’12 - professor of law and business at the University of Alabama (Morriss, Andrew P. “Should the U.S. remove restrictions on domestic oil drilling? We should, but won't.” February 3, 2012. http://www.oregonlive.com/opinion/index.ssf/2012/02/should_the_us_remove_restricti.html)

Crude oil prices determined 68 percent of gasoline prices in 2010 according to the federal Energy Information Administration. Federal and state taxes make up 14 percent, with the rest attributable to refining, distribution and marketing costs. Of these, only crude prices are likely to change significantly in 2012. Two powerful forces are pushing crude oil prices up. First, the administration is restricting production of oil through its energy policy, in which it obstructs efforts to increase domestic oil and gas production. This is bad for consumers not only because it restricts total world supply, but especially because it restricts supply from sources unaffected by foreign political instability. Second, oil from the Middle East remains vulnerable as illustrated by Iran's continuing threat to mine the Straits of Hormuz and so block 35 percent of all world oil carried by ship. The administration's opposition to domestic oil and gas production is bizarre because it has been promoting elsewhere exactly the efforts it blocks domestically. For example, in March 2011 President Obama praised Brazil's efforts to increase offshore drilling, saying, "At a time when we've been reminded how easily instability in other parts of the world can affect the price of oil, the United States could not be happier with the potential for a new, stable source of energy." Obstructing energy production domestically means the price Americans pay at the pump increasingly depends on events affecting foreign oil producers. 

—DO – Link Turns Case – 2NC

Link turns case ----- Domestic production of oil cause OPEC to flood the markets, destroying the industry

STELZER ’12 - Senior Fellow Hudson Institute; resident scholar and director of regulatory policy studies at the American Enterprise Institute (Stelzer, Irwin M. “A Rapidly Changing Energy World?”. June 23, 2012. http://www.weeklystandard.com/print/blogs/rapidly-changing-energy-world_647755.html)
OPEC’s hawks—Venezuela, Iran and Nigeria among them—want Saudi Arabia to rein in output. They need much more than $80 to cover their budgets, while non-member, fellow-traveller Russia needs closer to $90 to avoid a problem for its rouble. The Saudis feel they can finance their welfare state, their prince’s live styles and their clerics’ call for funds to spread their misogynistic anti-Semitic version of Islam around the world with $80 oil. So that’s the new floor -- unless the Saudis decide U.S. production is becoming so great a threat that they cut prices to levels higher-cost American producers cannot meet, a real threat of which operators in the U.S. are well aware. Bill Maloney, who heads the vigorous North American development operation of Statoil, the Norwegian state oil company, told the Financial Times, “If it’s [a price drop] a flash event, the industry could withstand that. If it’s for an extended time, that is when you begin to think: ‘my gosh, what are we going to do here?’” For now, the Saudis have several reasons for feeling that $80 oil suits their purposes -- no lower, no higher. For one thing, they do not want a severe global recession that higher prices might trigger, lest oil demand collapse and the value of their enormous investments in Western assets be impaired. For another, they want to keep producing at the high current rate to prepare to make up for any output loss should the European embargo on Iranian oil take effect on July 1, as scheduled. That ban would remove about 500,000-700,000 barrels from world markets, and the Saudis are determined to prevent a price spike that might weaken the resolve of the consuming countries to continue the ban on oil from their regional rival.

Lx Mag – Speculation 2NC

Disad comes faster than solvency – speculators will crush oil prices immediately
LOTT ’12 – Ph.D. in economics from UCLA (Lott, John. “Yes, government policies could help bring down the price of gas – today”. March 13, 2012. http://www.foxnews.com/opinion/2012/03/13/yes-government-policies-could-help-bring-down-price-gas-today/)

Still government policies can help lower gas prices today. Democrats and even some conservatives claim that there is nothing that can be done immediately to reduce oil prices. After all, they argue, even if the go ahead were given today to drill for more oil, it would take years before we would actually see it. But lower future prices do lower current prices. Just as speculators save oil for future consumption if they think that prices will rise, lower future prices mean that they won't keep their inventories, and selling them off now will lower today's prices. Thus, President Obama's bans on drilling raise prices in the future, but also raise them now. The US is only a relatively small part of a worldwide market for oil, but relatively inelastic demand for oil even small changes in quantity can produce significant changes in prices. Despite all the subsidies for so-called “green energy,” what is being produced there doesn’t come close to offsetting the energy lost from this oil production.

Russia Econ – Uniqueness – Ruble Brink
The Rubles on the brink

REUTERS ‘12 (“Russia central bank says oil may further hit rouble “. June 4. http://www.brecorder.com/business-a-finance/banking-a-finance/60404-russia-central-bank-says-oil-may-further-hit-rouble-.html)

The Russian Central Bank Chairman Sergei Ignatyev said on Saturday the rouble, which last week tumbled to its three-year low, may further weaken if oil prices continue to slide, Interfax news agency reported. During a government meeting Ignatyev also said the bank had tried to prop up the rouble on Friday by selling $200 million in market interventions. Dragged down by a fall in prices for crude - Russia's key exports item - below $100 a barrel, the rouble recorded its biggest monthly fall in May since the 2008-2009 

Trade adv
Solar panels only one of too many issues
Portland Business Journal 9/17 (2012, U.S.-China trade war expands into autos, appliances, http://www.bizjournals.com/portland/morning_call/2012/09/us-china-trade-war-expands-into.html)

An escalating trade war between the U.S. and China that, on the local front anyway, has centered on solar panels, on Monday shifted into garages and kitchens. The New York Times reports that the Obama administration this morning plans to file a trade complaint with the World Trade Organization accusing China of providing at least $1 billion in subsidies from 2009 to 2011 for exports of autos and auto parts. China, meanwhile, filed a trade case of its own, focused on a law passed by Congress earlier this year that gives the U.S. Commerce Department the power to retroactively impose anti-dumping duties on Chinese goods, the Associated Press reports. The Chinese Ministry of Commerce said the law puts its companies in an uncertain legal environment and covers 24 types of products, including paper, steel, tires, magnets, chemicals, kitchen appliances,wood flooring and wind towers.

Too many alt causes

· Auto 

China Daily 9/18/12 (“Obama Steps Up Trade Fight with China Over Autos”) http://usa.chinadaily.com.cn/epaper/2012-09/18/content_15765633.htm
US President Barack Obama filed a complaint over Chinese automotive and auto-parts subsidies with the World Trade Organization on Monday, a move seen as a final push before the November elections. "These are subsidies that directly harm working men and women on the assembly lines in Ohio and Michigan and across the Midwest," Obama told supporters while campaigning in Ohio. "We are going to stop it. It is not right, it is against the rules and we will not let it stand," he said. It was the second time Obama disclosed an anti-China trade action in Ohio, which is a pivotal "swing" state for electoral votes and among the top manufacturers of vehicles and auto parts in the United States. The industries directly or indirectly employ 850,000 people in the state, according to the White House. On an early-July bus tour in Ohio, the president announced plans to ask a WTO panel to hear a separate case in which the US accused China of imposing unfair duties on more than $3 billion in exported US-made vehicles. Zhiqun Zhu, a professor of political science and international relations at Bucknell University in Pennsylvania, said the announcement's timing was intentional. He called the move "one of Obama's final pushes to maintain his lead over [Republican nominee Mitt] Romney" in the remaining weeks of the campaign.
· Solar, wind, poultry – 

Tax News Online 9/21/12  (Mike Godfrey, Obama, Romney Seek To Out Tough Each Other On China”) 
The Office of the US Trade Representative has pointed out the long list of recent enforcement actions the US government has taken against China at the WTO – from China’s subsidies to wind power equipment manufacturers and the imposition of ADs on imports of solar cells from China, disputes regarding duties imposed by China on US automobiles, steel products and poultry products, and challenges to China’s export restraints on rare earths. On the other hand, following its own attack on alleged subsidies by the US within the renewable energy sector, the Chinese Ministry of Commerce (MOC) has reignited the on-going dispute over the application of both ADs and CVDs at the same time by the US over 24 of its products (almost USD7.2bn of its exports) which it is said to subsidize. 

Econ adv 
Our evidence is predictive- FDI is increasing 

China Daily 9/8/12 (“Chinese Investments in US to Surge”) http://www.chinadaily.com.cn/cndy/2012-09/08/content_15744543.htm
Chinese investment in the United States is likely to double this year, which shows Chineseinvestors that the US market has great potential for them, US business leaders said on Friday. "Chinese investment in the US will be double this year what it was last year, and will be doubledagain for some time to come," Harley Seyedin, president of the American Chamber ofCommerce in South China, told China Daily. "Certainly, I think, especially now, there are tremendous opportunities for Chinese investors infields of resources, energy ... and acquisition of companies with advanced technology. Rightnow, US companies need cash and investment. "Chinese companies can learn from their partners ... and invest in the US product companiesand bring the products to China to meet the huge market," he said. Chinese investment in the US surged 38.5 percent from a year earlier in 2011 to $1.81 billionas the country's outbound direct investment stood at $74.65 billion in 2011, according to areport jointly released last month by the Ministry of Commerce, the National Bureau of Statisticsand the State Administration of Foreign Exchange. "Chinese investment in the US is likely to reach $3 billion or $4 billion in 2012, and the potentialis $10 billion in the future," Seyedin said. "Several substantial Chinese companies are now in talks to invest in coal mining in Montanawith an initial investment of $2 billion to $3 billion, and export the coal to China," he said. 

93 crises prove
Miller 2k (Morris, Economist, Adjunct Professor in the Faculty of Administration – University of Ottawa, Former Executive Director and Senior Economist – World Bank, “Poverty as a Cause of Wars?”, Interdisciplinary Science Reviews, Winter, p. 273)

The question may be reformulated. Do wars spring from a popular reaction to a sudden economic crisis that
exacerbates poverty and growing disparities in wealth and incomes? Perhaps one could argue, as some scholars do, that it is some dramatic event or sequence of such events leading to the exacerbation of poverty that, in turn, leads to this deplorable denouement. This exogenous factor might act as a catalyst for a violent reaction on the part of the people or on the part of the political leadership who would then possibly be tempted to seek a diversion by finding or, if need be, fabricating an enemy and setting in train the process leading to war. According to a study undertaken by Minxin Pei and Ariel Adesnik of the Carnegie Endowment for International Peace, there would not appear to be any merit in this hypothesis. After studying ninety-three episodes of economic crisis in twenty-two countries in Latin America and Asia in the years since the Second World War they concluded that:19 Much of the conventional wisdom about the political impact of economic crises may be wrong ... The severity of economic crisis – as measured in terms of inflation and negative growth - bore no relationship to the collapse of regimes ... (or, in democratic states, rarely) to an outbreak of violence ... In the cases of dictatorships and semidemocracies, the ruling elites responded to crises by increasing repression (thereby using one form of violence to abort another).

Iran adv
Most recent study proves centrifuges aren’t close to ready- any prolif is slow

Collina and Kimball 8-30-12 [Tom Z. Collina has over 20 years of Washington DC experience in arms control and global security issues. He has held senior leadership positions such as Executive Director of the Institute for Science and International Security, Director of Global Security at the Union of Concerned Scientists, and Senior Research Analyst at the Federation of American Scientists and Daryl G. Kimball is Executive Director of the Arms Control Association, “The August 2012 IAEA Report on Iran: An Initial Assessment,” http://armscontrolnow.org/2012/08/30/the-august-2012-iaea-report-on-iran-an-initial-assessment/]

Iran has been testing its second-generation centrifuge models for several years, but the August 21, 2012 IAEA report confirms that those machines are still not ready for full-scale use. Other reports and assessments suggest that Iran’s ability to mass-produce these more advanced centrifuges is also uncertain and, because of international sanctions, appears to be having difficulty acquiring the strategic materials to do so.¶ After unveiling a third-generation centrifuge in 2010 and a fourth more recently, the IAEA report notes that Iran is still experimenting with those models, called the IR-5, IR-6, and IR-6s. Given the time taken for R&D on Iran’s second-generation machines, it probably quite some time before Iran is ready to use these additional models.

